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CONTEXT

CrowdStrike released its fiscal Q4 2024 results, beating consensus on revenue and
earnings while providing strong guidance for the coming year. The company also
announced the acquisition of Flow, which offers unique capabilities for protecting
data within cloud environments.

FINANCIAL PERFORMANCE

During the quarter, CrowdStrike demonstrated robust fiscal performmance with
significant growth and operational efficiency.
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Here are the key financial highlights:

1. Annual Recurring Revenue (ARR) Growth: CrowdStrike reported a record net
new ARR of $282 million, a 27% year-over-year growth rate.


https://ir.crowdstrike.com/financial-information/quarterly-results
https://www.crowdstrike.com/press-releases/crowdstrike-to-acquire-flow-security-and-expand-cloud-security-leadership-with-dspm/

2. Revenue Growth: Total revenue for the quarter grew 33% year-over-year to
$845.3 million. Subscription revenue, a key component of CrowdStrike's
business model, also grew 33% over the previous year to $795.9 million.

Growth at Scale
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3. Operating Margin Improvement: The company achieved a record operating
margin of 25%, up ten percentage points year-over-year.

4. Free Cash Flow: CrowdStrike reported record free cash flow, reaching 33% of
revenue.

5. GAAP Profitability: The company achieved record GAAP profitability, marking
a significant milestone in its financial performance and demonstrating its
ability to manage expenses effectively while growing revenue.

6. Customer Growth: CrowdStrike finished the year with 29,000 subscription
customers, excluding smaller customers served through its Managed Security
Service Provider (MSSP) partners., a significant increase in the customer base.

Strong Customer Retention & Expansion
Dollar-Based Retention Rates for Subscription ARR (1-Year Prior Cohort)

122% 119% 119% 119%

Net Retention Net Retention Net Retention Net Retention

98% 97% 98% 98%

Gross Retention Gross Retention Gross Retention Gross Retention
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7. Gross Margin Expansion: Total gross margin increased by 282 basis points
year-over-year to 78%, and subscription gross margin was above 80% in the
fourth quarter, up 291 basis points over the prior year.

8. Non-GAAP Financial Metrics: CrowdStrike reported non-GAAP operating
income growth of 123% year over year to reach a record $213.1 million. Non-GAAP
net income attributable to CrowdStrike in Q4 grew to a record $236.2 million,
more than doubling year over year.

Overall, CrowdStrike's fiscal performance during the quarter reflects its strong
execution, leading market position, and the effectiveness of its business model in
delivering high growth and profitability.

GUIDANCE AND OUTLOOK

CrowdStrike's offered positive outlook and guidance for the current quarter and fiscal
year:

s [ e s

Revenue $902.2 - $905.8M $3,924.9 - $3,989.0M

Non-GAAP Income from Operations $188.1 - $190.8M $863.6 - $913.0M

Guid ance Non-GAAP Net Income $220.4 - $223.1M $940.3 - $989.7M

Non-GAAP Net Income per share $0.89 - $0.90 $3.77 - $3.97

Weighted Average Shares ~248M ~250M

1. First Quarter FY 2025 Guidance:

e Total revenue is expected to be $902.2 million to $905.8 million,
indicating a 30% to 31% year-over-year growth rate.

e« Non-GAAP operating income is anticipated to be between $188.1 million
and $190.8 million.

e Non-GAAP net income attributable to CrowdStrike is expected to be
between $220.4 million and $223.1 million.

e Diluted non-GAAP net income per share is projected to be
approximately $0.89 to $0.90, based on a weighted average share count
of 248 million on a diluted basis.

2. Full Fiscal Year 2025 Guidance:
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e Total revenue for the year is expected to be between $3,924.9 million and
$3,989.0 million, reflecting a growth rate of 28% and 31% over the
previous fiscal year.

e Non-GAAP income from operations is forecasted to be between $863.6
million and $913.0 million.

e Non-GAAP net income attributable to CrowdStrike is expected to be
between $940.3 million and $989.7 million.

e Non-GAAP net income per share is projected to be between $3.77 and
$3.97, utilizing 250 million weighted average shares on a diluted basis.

3. Free Cash Flow Target Adjustment for FY 2025:

o CrowdStrike raised its free cash flow target for the fiscal year 2025 from
between 30% and 32% of revenue to between 31% and 33%.

4. Seasonality Assumptions and Macroeconomic Outlook:

e The guidance assumes a consistently challenging macro environment.
For the net new ARR in Q]l, year-over-year growth is expected to be at
least double-digit up to the low teens.

e The increased pace of hiring in FY 2025 is planned, focusing on the
innovation engine and go-to-market functions to scale the business
towards the vision of reaching $10 billion in ARR over the next 5to 7 years.
This increased hiring is expected to make operating leverage more
weighted to the back half of FY 2025.

ANALYSIS

CrowdStrike continues to excel and show leadership within the cybersecurity market,
showing financial and operational in the right areas. Its overall revenue growth,
particularly in subscription ARR, coupled with its strong subscription revenue growth,
highlights the long-term value CrowdStrike provides to its customers.

The company also saw significant expansion of its customer base during the quarter,
with thousands of subscription customers added. That customer growth, coupled
with an expanding suite of cybersecurity products and services, positions CrowdStrike
favorably for continued leadership in the cybersecurity space.

CrowdStrike's acquisition of Flow is particularly timely, given the increasing reliance
of businesses on cloud-based services and the corresponding rise in sophisticated
cyber threats targeting sensitive data.

The acquisition will significantly enhance CrowdStrike's native data protection
module, which has already started to replace legacy DLP products in Fortune 500
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accounts. The integration of Flow's technology will address the limitations of legacy
DLP solutions, offering a next-gen alternative focused on cloud-centric data
protection.

CrowdStrike is executing well in a fiercely competitive and dynamic market,
contending with a range of established players and emerging startups while
adjusting to evolving threat landscapes that demand constant innovation and
adaptation. SentinelOne is a notably aggressive competitor that continues
outperforming the market with its nearly equally broad range of offerings. At the
same time, more traditional competitors such as Palo Alto Networks, Cisco, and
TrendForce remain formidable alternatives.

George Kurtz is watching the competition but believes that CrowdStrike's platform
approach to cybersecurity is a sustainable differentiator for the company. He said the
platform approach is the basis for building next-generation SIEM technologies and is
where the company is heavily focused.

As CrowdStrike looks ahead with strong guidance for fiscal 2025 and the integration
of Flow's innovative technologies, it continues to push the boundaries of cyber
protection. In a competitive and rapidly evolving environment, CrowdStrike's
comprehensive platform approach and broadening array of cyber-protection
capabilities promise to keep CrowdStrike at the top of its market.
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